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MAIN TOPICS OF THE WEEK 
1. The FAS promised to check how foreign pharmaceutical producers promote their preparations to the Russian market.
2. Ministry of Industry and Trade announced tender for performance of R&D of drugs and pharmaceutical substances.

3. Production of 15 most important drugs in Russia will be set up after the patent protection of the preparations is expired.

NEWS OUTLINE 
The FAS promised to check how foreign pharmaceutical producers promote their preparations to the Russian market. This was stated yesterday by Timofey Nizhegorodsev, director of the FAS Department for Competition Protection in Social Sphere and Trade. According to him, only big companies are being inspected now, but the department is interested in all the foreign producers of drugs presented in Russia.
The FAS is concerned with the methods of pharmaceutical producers’ influence on doctors forming the need of patients in drugs. The department worries that the medical society stimulated financially and other ways choose foreign expensive preparations whereas the market has cheaper Russian analogues. Nizhegorodsev noted that sometimes the suspicions are confirmed. He refused to voice the companies the FAS is interested in, but added that in three weeks the materials of the inspection will be announced. The information will be directed to the Prosecutor’s Office, RBCdaily informed.

Addressing the Commission for Modernization of Russian Economy last week, Viktor Khristenko, Minister of Industry and Trade, introduced to President Dmitry Medvedev the list of 15 most important drugs which production has to be organized in Russia. Khristenko explained that production of original products is not planned until their patent protection in Russia expires. He did not inform when the patents for preparations from “the list of Khristenko” expire. When the drugs go out of patent protection, their Russian analogues will enter the market, before that companies will engage in developing and researching, the minister explains, Vedomosti wrote.

The Ministry has started implementation of the Pharma-2020 strategy not waiting for approval of the government. The Ministry announced tenders for performance of R&D of drugs and pharmaceutical substances. Total cost of ten lots is RUB 580 million. This is 0.5% more than total volume of costs of the Strategy to finance development of drugs for 10 years. The lots are the tasks of the government concerning development of new analogues of world blockbusters produced by Teva, Eli Lilly, Roche, Janssen-Cilag and Genentech etc. having total sales in Russia in 2008 around RUB 7.5 billion. The developments will be held at the same time with five projects on development of strategic preparations generics introduced by Viktor Khristenko, Chairman of the Ministry of Industry and Trade, on August 31st to the president of Russia Medvedev at the session of the Commission for Modernization of Russian Economy. The bids can be made until 5 and 6 of October respectively. The winners will be accounted on October 8 and 12, Pharmvestnik.ru reported.

QUOTED PEOPLE 
U. Berns, Head of Roche
U. Borisovets, Owner of OOO Soda-Khlorat

A. Bykov, manager for Healthcare Economy of French Servier

Ya. Gai, head of boar of directors of BIOTON S.A.

I. Gruschina, manager for media relations of Pfizer's branch in Russia

V. Dmitriyev, CEO of the ARPM

S. Kolesnikov, Deputy Chairman of the State Duma Committee for Healthcare

A. Kuzin, CEO of DSM Group

J. Larussi, CEO of Laboratoires Boiron

D. Melik-Guseinov, Research Director of Pharmexpert

A. Molchanov, CEO of Protek

T. Nizhegorodsev, director of the FAS Department for Competition Protection in Social Sphere and Trade

S. Novikov, Chairman of the Federal Tariffs Service

E. Oswald, head of the department of vaccine and diagnostic tools of Novartis

L. Osipov, Head of Moscow’s OOO Izomed and member of Presidium of the All-Russian Public Council of Medical Industry

A. Oskin, Chairman of the APPD

N. Perova, Deputy Director for Researches of the Institute of Medical and Biological Researches and Technologies

M. Petrovich, Head of ZAO Roche-Moscow

A. Repik, chairman of the board of directors of R-Pharm

O. Rudenko, Executive Director of the Association of Producers of Pharmaceutical and Medical Products

M. Saino, analyst of IC Brokerkreditservis

A. Seltsovskiy, Director of the Moscow Healthcare Department

A. Semenov, Spokesman of the Association of Producers of Pharmaceutical and Medical Products

K. Toan, managing director of the Solvay Strategic Department of Sodium Carbonate

Ye. Telnova, Deputy Head of Roszdravnadzor

A. Fibig, Executive Director of Bayer Schering Pharma

A. Shipkov, Head of the Association of International Pharmaceutical Manufacturers

N. Yurgel, Head of Roszdravnadzor
COMPANIES 
SciGen, Aventis Pharma, IHCC, Altpharm, Apteka-Holding, Pharmacy Chain 36.6, Bashkhimiya, Biokad, BIOTON S.A., Valenta, Veropharm, Galena, Generium, GlaxoSmithKline Healthcare, Johnson&Johnson, Izomed, International INK, Irvin-2, Kanonpharma, Laboratoires Boiron, Lekko, Nizhpharm, Nikomed Distribution Center, Novartis Pharma, Protek, Renaissance Capital, Rosnanotekh, Rostekhnologii, R-Pharm, Servier, SIA International, Soda-Khlorat, Pharmstandard, Pharmexpert, Khimrar, Erpharm, Bayer Schering Pharma, Behringer Iingelheim, Berlin-Chemie /A.Menarini/, Bristol-Mayers Squibb, DSM Group, Egis, Eli Lilly, Gedeon Richter, Genentech, Janssen Pharmaceutica N.V.,   Janssen-Cilag, Medtronic Biologics, Novartis, Pfizer, Roche, Sanofi-Aventis, Servier,  Sinovac, Sodium Group, Solvay S.A., Stryker Biotech, Teva,  Shering, IC Brokerkreditservis, NPO Mirogen, FC Uralsib

ALL THE NEWS 
DRUGS MARKET CONTROL IN RUSSIA 
FAS promised to check how foreign pharmaceutical producers promote their preparations to the Russian market 
This was stated yesterday by Timofey Nizhegorodsev, director of the FAS Department for Competition Protection in Social Sphere and Trade. According to him, only big companies are being inspected now, but the department is interested in all the foreign producers of drugs presented in Russia.

The FAS is concerned with the methods of pharmaceutical producers’ influence on doctors forming the need of patients in drugs. The department worries that the medical society stimulated financially and other ways choose foreign expensive preparations whereas the market has cheaper Russian analogues. Nizhegorodsev noted that sometimes the suspicions are confirmed. He refused to voice the companies the FAS is interested in, but added that in three weeks the materials of the inspection will be announced. The information will be directed to the Prosecutor’s Office. 

However the Russian legislation does not the provisions regulating the interaction between pharmaceutical companies and doctors. To punish the doctors it is necessary to make amendments to the criminal and administrative codes. The State Duma is working on this issue now, the expert added.

RBCdaily, 09.09.2009, “FAS searches for Pfizer’s track in Russia”
“When a patient comes to a doctor, he trusts him and does all the recommendations buying foreign drugs despite the fact that they have cheaper analogues made in Russia”, stated Timofey Nizhegorodsev, director of the FAS Department for Competition Protection in Social Sphere and Trade. According to him, sometimes doctors lobby the interests of foreign companies, “Now we are inspecting a number of big companies and finding the full proof of that”.

Gazeta, 09.09.2009, “Drugs lost their motherland”
Production of 15 most important drugs in Russia will be set up after the patent protection of the preparations is expired 
Addressing the Commission for Modernization of Russian Economy last week, Viktor Khristenko, Minister of Industry and Trade, introduced to President Dmitry Medvedev the list of 15 most important drugs which production has to be organized in Russia. Khristenko explained that production of original products is not planned until their patent protection in Russia expires. He did not inform when the patents for preparations from “the list of Khristenko” expire. Having questioned the representatives of manufacturers, Vedomosti found out that first patent will expire in 2012, the remainder – mainly in 2012-2018. When the drugs go out of patent protection, their Russian analogues will enter the market, before that  companies will engage in developing and researching, the minister explains. “Our products will be launched in accordance with the patent legislation”, said a spokesman of Pharmstandard (which is also going to produce alteplase produced by Boeringer Ingelheim now). Oleg Korzinov, Director of the Innovation Department of Khimrar (imatinib and kapecitabin, which patent belong to Novartis and Roche), confirmed that his company has similar plans as well.

Vedosmoti, 08.09.2009, “Contradictive pills”
Unified system of drugs pricing monitoring being developed in Russia 
The unified system of pricing for the pharmaceutical industry is being developed in Russia, stated Dmitry Salkov, Deputy Chairman of the Federal Tariffs Service (FTS), at the All-Russian session “Regulation of drugs prices in Russia”. According to him, united integrated data is being created in order to execute the regulation of the Russian government on improvement of state regulation of prices for vital and essential medications approved in August 2009.

Salkov noted that there are separated data concerning this issue at both regional and federal levels.

Interfax-Povolzhiye, 04.09.2009, “Unified system of drugs pricing monitoring being developed in Russia”
Ministry of Industry and Trade announced tender for performance of R&D of drugs and pharmaceutical substances 
The Ministry has started implementation of the Pharma-2020 strategy not waiting for approval of the government. The Ministry announced tenders for performance of R&D of drugs and pharmaceutical substances. Total cost of ten lots is RUB 580 million. This is 0.5% more than total volume of costs of the Strategy to finance development of drugs for 10 years. The lots are the tasks of the government concerning development of new analogues of world blockbusters produced by Teva, Eli Lilly, Roche, Janssen-Cilag and Genentech etc. having total sales in Russia in 2008 around RUB 7.5 billion. The developments will be held at the same time with five projects on development of strategic preparations generics introduced by Viktor Khristenko, Chairman of the Ministry of Industry and Trade, on August 31st to the president of Russia Medvedev at the session of the Commission for Modernization of Russian Economy. The bids can be made until 5 and 6 of October respectively. The winners will be accounted on October 8 and 12.

Pharmvestnik.ru, 03.09.2009, “Ministry of Industry and Trade announced tender for performance of R&D of drugs and pharmaceutical substances”
Methods of wholesale and retail drugs pricing to be prepared by November 
All-Russian session on issues devoted to drugs prices control spoke about the changes that would happen on the pharmaceutical market in the near future. According to the Chairman of the Federal Tariffs Service Sergey Novikov, the methods of wholesale and retail drugs pricing of producers and markups on drugs will be developed by November. “This is not return to strict state control over prices, he said. We are going to maintain the principles of limited pricing. All the standards of the law related to the possibility of differentiated approach to drugs supplies hinging on conditions will remain in force”. They also plan that the Federal Tariffs Service will be authorized with the rights to eliminate unreasonable markups.

Rossiyskaya gazeta, 04.09.2009, “Tranquilizer for aspirin”

Nikolay Yurgel, Chairman of Roszdravnadzor, held a joint session with the Roszdravnadzor Council on the issues devoted to small and medium entrepreneurship 
On September 2nd Nikolay Yurgel, Chairman of Roszdravnadzor, held a joint session with the Roszdravnadzor Council for the issues of small and medium entrepreneurship and the Association of Producers of Pharmaceutical and Medical Products that was devoted to the problems of pharmaceutical production of small and medium companies and possibility of state support for them.

The session was held on the basis of pharmaceutical company OOO Altpharm located in the Domodedovo District of the Moscow Region and being one of the representatives of small and medium business of the pharmaceutical industry. Yurgel stated opening the session that “The visit to one of the companies showed that small and medium business of our industry has priority of existence, although there is opinion that such producers do not have any prospect in the pharmaceutical industry”.

Pharmvestnik.ru, 03.09.2009, “Nikoay Yurgel: small and medium business of pharmaceutical industry has priority of existence”

“Small and medium businesses that are around 90% of the industry need to take part in state programs in purchasing of vital drugs to survive amid the financial crisis, said Oleg Rudenko, Executive Director of the Association of Producers of Pharmaceutical and Medical Products. But they practically do not have access to them as it is difficult to compete with big manufacturers on the market".

There are no restrictions de-jure to participate in the tenders, but according to professional society, it is almost impossible to access the competition. As a rule, they are eliminated due to formal features, so bigger companies supplying mainly foreign preparations win.

Rossiyskaya Gazeta, 04.09.2009, “They wanted it to be cheaper”

RUSSIAN PHARMACEUTICAL MARKET DEVELOPMENT 
Renaissance Capital published research on development of Russian pharmaceutical market 
Sales of pharmaceutical products in Russia in 2009 will grow by 14% against 2008, to RUB 520 billion, Renaissance Capital forecast. One of the reasons of the growth in ruble terms are growth of import products costs, according to the analysts Uliana Tilsina and Natalia Zagvozdina. According to the report, in H1 2009 income of pharmaceutical companies went up by 30% due to higher share of import and ruble devaluation. “Economic growth is stabilizing. We hope that both public and private sectors will show development”, the report says. Experts of the pharmaceutical market suppose that that the forecast is rather prudent. David Melik-Guseinov, Research Director of Pharmexpert, predicts that the rise of sales in monetary terms may reach 25-28% in 2009. However, the market in packages may lose 10%. CEO of DSM Group Alexander Kuzin thinks that market growth is slowing down, but it will increase by 24-25% by the end of the year.

RBCdaily, 09.09.2009, “Pharmaceutical market not recovered yet”

Russians  start complaining about inaccessibility of drugs more often, according to VCIOM’s survey 
To the question of sociologists how the situation of accessibility of drugs essential to respondents has changed over the last three months, the majority of them answered pessimistically: it has become worse. 52% of the respondents complained that essential medications lately have become less available. In March 2005 there were only 27% of those saying noting worsening of the situation.

At the same time during the survey that questioned people of 140 towns of 42 regions of Russia, the sociologists noticed a trend representatives of the pharmaceutical industry have been speaking for a long time: drugs consumption is growing in Russia. If four years ago only third part of respondents (36%) said that take medicine on a regular basis, now it is 45% of the Russians. Only 4% of the respondents are satisfied with the situation taking place in their cities. 64% of the people answered that they were not satisfied with the current state in pharmacies fully or partly.

Vremya Novostei, 10.09.2009, “Price for cutting off”

PREPARATIONS AND COMPANIES 
Solvay S.A. to become the owner of the Bereznikovsky Sodium Factory (BSF) 
Belgium Solvay S.A. is going to become the owner of the BSF, the press office of the Perm District governor stated. Solvay S.A. signed the agreement on acquiring “majority stake of the business” with the shareholder of 92.6% ordinary shares of the BSF, Cyprian Sodium Group Investments Limited (SGIL) of Perm’s businessman Valery Zakoptelov. The deal is to be finishes at the beginning of 2010. The reason for selling is that Solvay is the biggest producer of sodium in the world, “It is like to travel in first–lass train”. According to the entrepreneur, the global market of sodium has high competition and the company needs a serious partner to start developing actively in the market.

Kommersant (Perm), 09.09.2009, “The sodiumfall”

In Russia sodium carbonate is used in the glass industry (49-50%), ferrous and nonferrous industries (23-24%), in chemical and oil areas (18%), paper and pulp sector (5-6%), etc. “By purchasing it, Solvay is eagle to implement its strategy of geographic expansion to big market”, Vincent De Cuyper, a member of the executive board of Solvay, says.
RBCdaily, 09.09.2009, “Solvay comes back to Ural”

Nizhpharm held consolidation of ordinary shares 
OAO Nizhpharm, a part of pharmaceutical group Stada CIS, organized consolidation of ordinary shares with ratio 2 to 1. Thus the company increased the value of a share two-fold – to 500 rubles. According to the company, the shares were placed on September 4th 2009 by means of conversion. As a result, 522.142 shares having nominal value of 250 rubles each were converted to 261.071 shares, 500 rubles per share. As the company explained, consolidation of shares is the next step towards formation of the Russian office of Stada Holding. Lately Nizhpharm has increased its equity capital by 48.28%, to RUB 130.536 million by placing additional issue of 178,000 shares with nominal value of 250 rubles. The additional issue was bought by the only shareholder of Nizhpharma, Stada Arzneimittel, by private subscription for EUR 217.65 per share.

Kommersant (N. Novgorod), 08.09.2009, “Nizhpharm consolidated shares”

Laboratoires Boiron launches a complex advertising campaign devoted to the fight against flu and SARS 
Laboratoires Boiron, a famous European producer of innovation drugs, has announced launch of a complex advertising campaign targeted at informing people and medical specialists on safety prophylaxis and treatment methods against flu and SARS.

The company is also oriented towards informing people about advantages of Ocillokokcinum to prevent and treat SARS and flu. The main information channels are federal TV channels, popular radio stations and famous family and woman magazines. The campaign will involve not only promotional materials but also educational articles in media due to which readers will be able to read more about the methods of therapy and prophylaxis. Moreover, they also plan BTL actions in Moscow and the Povolzhiye Region. 

Pharmvestnik.ru, 07.09.2009, “Laboratoires Boiron launches a complex advertising campaign devoted to the fight against flu and SARS”
Protek decides to transfer to direct drugs supplies from abroad 
Protek has decided to transfer to direct drugs supplies from abroad eliminating Russian subsidiaries of foreign manufacturers, one of the links of distribution chain. While the company is holding negotiations with parent foreign companies, Protek has proposed to their Russian subsidiaries to limit markup to 1%. If all the other pharmaceutical distributors follow the example of Protek, the subsidiaries of foreign pharmaceutical companies will lose RUB 10-15 billion of income they will have to compensate by raised import prices of drugs, experts calculated. 

The bill on drugs trading will set forth that maximum markup for the whole distribution chain including retailing must not exceed 30%. In particular, 10% will belong to wholesale link. The bill has not been considered by the State Duma yet, but pharmaceutical distributors are starting their fight for better conditions.

RBCdaily, 10.09.2009, “Foreigners’ rate”
EVENTS 
Russian pharmaceutical distributors continue to acquire own production facilities 
Supplier R-Pharm acquired the building of uncompleted baby food factory of 4.8 ha for RUB 148 million said an employee f the Yaroslavl Regional State Property Department. R-Pharm is going to construct a factory there in a year and launch production, the presentation of the company says. They plan to invest RUB 1.5 billion, Aleksey Relik, chairman of the board of directors of R-Pharm, said.

R-Pharm is specialized in supplies of expensive preparation to treat hepatitis, HIV and oncological diseases mainly for state purchasing and is in top 10 of biggest pharmaceutical distributors, said David Melik-Guseinov, Research Director of Pharmexpert. Turnover of the company in 2008 was $940 million, according to the presentation of the pharmaceutical distributor.

Vedomosti, 09.09.2009, “Their own pills”

Pharmaceutical company Erpharm acquired a factory to produce medications in the Yaroslavl Region 
Pharmaceutical company Erpharm has acquired an uncompleted baby food factory in the Yaroslavl Region. The Company is going to produce drugs there. The region sought to sell the unfinished construction project unsuccessfully over the last years. That’s why the prices were cut almost two-fold. The factory has been finally sold for RUB 148.3 million, the city channel of Yaroslavl reported.

The complex consists of two buildings and land lot of 4.8 ha. One of the buildings is a manufacturing workshop, another one is an office block. The intention of the Company to organize production of drugs will require RUB 2-3 billion. Total investment will reach around RUB 10 billion. Over 100 employees will work at the factory, Alexander Skvotrsov, Director of the Regional Department for State Property Administration, stated.

Rcc.ru, 04.09.2009, “Pharmaceutical Company Erpharm acquired a factory to produce medications in the Yaroslavl Region”

According to Association of Russian Pharmaceutical Manufacturers (ARPM), national companies may provide up to 50% of essential products for state purchase 
The replacement of import drugs by national analogues by means of auctions under state purchasing would have allowed saving over RUB 1.2 billion in H1 2009, stated Yelena Telnova, Deputy Head of Roszdravnadzor, on Tuesday. According to her, the analysis of the auctions held reveled that expensive import preparation can be replaced by national analogue in most of the cases, which would allow saving budget means and buy more drugs for Social Security beneficiaries of federal and regional levels suffering serious diseases as well as hospital segment.

RIA Novosti, 08.09.2009, “National drugs may save billons of Russian budget”

According to the ARPM, national companies may provide up to 50% of essential products for state purchase. However this year the figure is only around 5%.
MK, 09.09.2009, “Will drugs take a leave?”

Yelena Telnova noted that the share of national drugs in state purchasing fell from 20% to 5%. “It is strange that even regions having their own pharmaceutical production such as Mari El or Penza give preference to foreign preparations. This year we instruct regions that if there is possibility of effective import substitution then it has to be done. It will provide opportunity to save budget means allocated to supply people with drugs”, Telnova stressed.
Pharmvestnik.ru, 09.09.2009, “Ye. Telnova: In H1 2009 budget could have saved over RUB 1.2 billion b buying national drugs instead of import analogues”

Head of Moscow pharmaceutical company Apteka-Holding’s branch caught giving a bribe to an official of Prosecutor’s Office
The inspection initiated of the General Prosecutor’s Office found out that pharmacy chains in Ulyanovsk overestimate prices. Maximum retail markup from producer price of drugs set in the region is 40%. Pharmacies added to the price 4-5%. There were cases on administrative violations initiated against two heads of the chains.

To solve the problem the head of Moscow pharmaceutical company Apteka-Holding’s branch arrived to Ulyanovsk where medical equipment for local pharmacies were bought. He offered an official of the regional Prosecutor’s Office RUB 50,000 of a bribe. However, the official reported about it immediately. The businessman was caught red-handed at the moment of giving the money. Now he faces imprisonment of up to 8 years. 
Rossiyskaya Gazeta, 04.09.2009, “Bribe to nowhere”

Government promises new rules in medical equipment market 
The decision about setting new strict rules in the market of medical equipment was announced by Nicolay Yurgel, head of Roszdravnadzor. “We need to elaborate a special law similar to the law on drugs, which will reflect all the stages of product life cycle – from development and pre-clinical tests to utilization”, he said. According to Yurgel, the law should contain qualification requirements to all the persons and companies working in the sphere of production and trading of medical equipment and products for medical purposes. The document should also regulate the processes of medical equipment import to the country, export, trading, maintenance and even utilization.

It is to be said that there is no law in Russia which could protect a patient from, for example, faulty single-use syringes or IV lines as well as X-ray, ultrasound, physiotherapeutic equipment of poor quality.

Vremya Novostei, 07.09.2009, “X-rayed”

Moscow pharmacies cut prices for drugs in demand 
Moscow authorities stated about decrease of prices for most popular drugs by 10% in city pharmacies. “We chose the group of most popular drugs and cut their prices by 10%”, said Andrei Seltsovskiy, Director of the Moscow Healthcare Department, during a press-conference. He specified that it referred to 71 items of drugs that are in demand in pharmacies. “We do not speak about deficit of drugs in Moscow. The city is allocated enough means to provide all the pharmacies and Social Security beneficiaries with preparations”, he said.

Regions.ru, 02.09.2009, “Moscow pharmacies cut prices for drugs in demand”

Jerry Calmis may leave 36.6 
A representative of the Pharmacy Chain's creditor and Moscow investment bank stated to Kommersant that Jerry Calmis, President of OAO Pharmacy Chain 36.6 and CEO of ZAO Pharmacy Chain 36.6 (management company and retail operator respectively.

Jerry Calmis confirmed that he “made an agreement with the board of directors of 36.6 in the context of his future in the Company”. He did not comment the agreement as the members of the board asked him not to do so. The source of Kommersant in top-management of 36.6 explained that it related to execution of “a number of strategic tasks” by the manager set to him after performing which he may leave the Company.

Kommersant, 04.09.2009, “Pharmacy Chain 36.6 treated top manager”

Newsstands dream of selling drugs 
The Association of Press Products Distribution (APPD) proposes to include retailers of press products to the list of organizations having the right to sell non-prescription preparations. The letter was published on the web-site of the Association and even in the blog of President Dmitry Medvedev, and also sent to the State Duma, said Alexander Oskin, Chairman of the APPD’s Board.

“There are around 40,000 stationary outlets of press products in Russia, so we would like to achieve the right for these outlets to sell drugs, he said. Let’s take Poland for example, where a big company having 17,000 newsstands has central and regional warehouses to storage drugs, and also centralized logistic schemes for delivery to the outlets. Investment required will be made by distributors themselves”.

Experts suppose that the initiative of the Association is absurd. The main problem a simple newsstand cannot solve is drugs storage. For instance, drugs cannot be stored in the sun, they require artificial light. Newsstands cannot protect their products from direct sunrays. 

RBCdaily, 10.09.2009, “Newspaper readers to be treated”
Yekaterinburg criticized federal method of drugs markups 
Yekaterinburg criticized the project of the Unified Method of Drugs Pricing and Determination of Wholesale and Retail Markups on Drugs by Executive Bodies. As Nikolay Podkopai, head of Sverdlovsk's REK, stated at a press conference the document is very difficult. It involves taking into account a great number of “small details”, circumstances and contains a higher mathematics’’ formula. In this respect he doubts that pharmaceutical market participants will understand the method. “However, it is important that companies will know whether they calculate right trade markups”, he added.

Podkopai also noted that the project of the document prescribes regulation of trade markups only on so-called essential and vital drugs which is not correct. He believes that the method should cover all kinds of drugs and products for medical purposes.

Noviy Region, 09.09.2009, “Yekaterinburg criticized federal method of drugs markups”
Russia launches tests of vaccine against A/H1N1 
Tests of vaccine against A/H1N1 flu are being started in Russia. First 30 volunteers will be vaccinated in the Saint-Petersburg FLU R&D Establishment of the Russian Academy of Medical Sciences, RIA Novosti informs making reference to junior research assistant Olga Kotova. According to her, firstly, the volunteers will be examined, and then vaccinated in the form of spray. They will stay in the clinic for seven days.

Kotova noted that all in all there will be 60 people participating in the tests. The research of the inactivated vaccine (in the form of injection) against swine flu is planned for September 20th 2009. The R&D Establishment reported that vaccine for the tests was produced in the branches of the NPO Mikrogen. “Live” vaccine was produced in Irkutsk, inactivated one - in Ufa. The full cycle of “live” vaccine tests is planned to be carried out in October, inactivated vaccine - by November.

BFM.RU, 10.09.2009, “Russia launches clinical tests of vaccine against A/H1N1”

Auction system contributes to purchasing of expensive import drugs even if they can be replaced with national analogues 
Experts say that one of the reasons for decrease of Russian drugs' share in the regional part of the Essential Drugs Aid (ONLS) program - this practice of auctions performance is incorrect. From legislation point of view national manufacturers of course may freely participate in tenders. In reality tender documentation is sometimes prepared for a particular producer, it may, for example, contain a number of additional (but not substantial) parameters which associate every lot with a particular preparation produced by a particular manufacturers, which price may be much higher than of  national analogue. As a result, there are no competition conditions between lot participants and price is not cut. However, the initial target of tenders is maximum decrease of purchasing costs. A spokesman of the FAS confirmed that the present system contributes to purchasing of expensive import drugs even if they can be replaced with national analogues. National producers always face red-tape obstacles and the practice of such pseudo-auctions. “There is no Russian pharmaceutical company which has never experienced this problem”, said   Timofey Nizhegorodsev, director of the FAS Department for Competition Protection in Social Sphere and Trade.

Rossiyskaya Gazeta, 10.09.2009, “Whom pseudo-auctions are organized for?”

FOREIGN NEWS
Roche analyzes single cases of Tamiflu resistance of flu virus  
The single cases of Tamiflu (produced by Roche Holding AG) resistance may happen during fight against pandemic of swine flu caused by H1N1, which corresponds with the results of clinical tests, the company reported.

According to Roche, the signs of Tamiflu resistance were expected, taking into notice the fact that it happens in case of season flu outbreak. The sales of the preparation exceeded CHF 1 billion ($946 million) in H1 2009 and Roche confirmed that its is expecting similar figures in H2 2009.
Pharmvestnik.ru, 07.09.2009, “Roche analyzes single cases of Tamiflu resistance of flu virus”
Novartis’s vaccines against А(H1N1) showed immune reaction 
On September 3rd Novartis presented results for pilot research, according to which adjuvant influenza virus vaccine А (H1N1) may stimulate strong immune reaction after a single doze. According to the company, the results of vaccine potency satisfy the criteria of the U.S. and European regulatory bodies.

The researches tested the vaccine, which will be called Celtura if it is approved, on 100 healthy volunteers ranged from 18 to 50 y.o. The results showed that the reaction of serum antibodies was higher in the patients received two dozes and registered immune reaction in 90% of cases. Single doze of vaccine also stimulated immunity; however immune reactions were noted in 80% f cases. Besides, representatives of the company stated that additional clinical tests of the vaccine with higher number of participants are being prepared. They plan to involve over 6,000 adults and children. 

Apteka, 07.09.2009, “Novartis’s vaccines against А(H1N1) showed immune reaction”

Scientists developed method to block penetration of HIV to healthy cells 
Scientists developed method to block penetration of HIV to healthy cells using synthetic cells imitating the structure of proteins on the surface of membranes, the authors of the article published in on-line version of the Nature Chemical Biology Magazine inform.

HIV causing AIDS by spreading in the organism penetrates into healthy cells using the gp120 protein on the surface of its membrane which interacts with receptor CD4 on his surface of organism’s cells. Professor Hugues Lortat-Jacob of the French University Josef Fourier and his team developed special chemical combinations that may help to join to the gp120 protein blocking its functions.

It allows slowing penetration of HIV to all the new cells of healthy organism. The authors of the article assume that similar combinations may be used as one of the components for preprations to treat AIDS.

RIA Novosti, 07.09.2009, “Scientists developed method to block penetration of HIV to healthy cells”
BIOTON S.A. Company signed agreement with Bayer Sсhering Pharma on exclusive rights for distribution of SciLin® insulin in China 
The agreement implements the strategic target of Bioton S.A. – international expansion of insulin sales via alliances with famous pharmaceutical groups on important global markets. Under the conditions of the agreement, EUR 31 million will be paid initially so Bayer will acquire exclusive rights for distribution of insulin produced by BIOON S.A. under SciLin® brand in China. The agreement and advance payment guarantee Bayer exclusive rights of supplies of BIOTON S.A. to China within the next 15 years.

According to the recent researches, around 40 million patients are involved in the insulin therapy in China. Insulin preparations are the most rowing segment of diabetes drugs in China predicted to go up by 40%.

Apteka, 07.09.2009, “BIOTON S.A. Company signed agreement with Bayer Sсhering Pharma on exclusive rights for distribution of SciLin® insulin in China”

China announced launch of scale production against swine flu 
China stated that it competed the licensing process of vaccine against swine flu which clinical tests were held successfully in July-August 209. This was announced today by the Radio of China.

The preparation developed by Beijing’s pharmaceutical company Sinovac is the first vaccine which scale production was permitted by the State Department for Food Products and Drugs Control of China. The vaccine effectiveness is said to be 81.4 to 98% depending on the age of a patient (state standard of China is at least 70%). According to the scientists, the preparation proved its effectiveness and safety to a man to be used for vaccination of people from 3 to 80 y.o.

AMI-TASS, 04.09.2009, “China announced launch of scale production against swine flu”
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